110 STAT. 1864 


PUBLIC LAW 104£18822AUG. 20) 1996 


be continaent on the extent that pavments 


on debt 
instruments held bv the FASIT are made in 
advance of 
anticipated pavments and on the amount of 
income from 


permitted assets. 
"(B) HIGH-YIELD INTEREST 
"(i) IN GENERAL{=The term [regular 
interest 


"(ii) HIGH-YIELD INTEREST he term 


interest! means anv interest which would 


e escribed 
in subparaafaph (A) but for 
"(T) ailina to meet the 
reauirements of O 


ne 
or more of clauses (i), (iv), or (v) thereof, 


"(II) failing to meet the requirement 


O clause 
(ii) thereof but onlv if interest pavments 
or other 
similar amounts). if anv. with respect 
to SUC 
interest consist of a svecified portion of 
the interest 
pavments on permitted assets and 
such portion 
does not varv durina the period such 
interest is 
outstandina. 


"(2) OWNERSHIP INTEREST|L= phe term 


fownership interest 

means the interest issued by a FASIT after the 
startup day 

which is designated as an ownership interest 
and which is 


Ri 


ot a reaular interes ; 
C) PERMITTED ASSET or purposes of this part— 


(1) IN CRF RAL he term /permitted asse 
mean 

"(A) cash or cash eduivalents. 

"(B) any debt instrument (as defined in 

section 

1275(a)@ll) under which interest pavments (or 


other similar 
amounts). if an¥2 at or before maturitv meet 
the reauire- 
ments applicable under clause (i) or (ii) of 
section 
860 (ap), . 
oreclos property, 
(D) anv asset o 
"(i) which is an interest rate or foreign 
currencv 
notional principal contract, letter of credit, 
insurance. 
dquarantee aadainst pavment defaults. or 
other similar 


instrument permitted by the Secretary) and 
"(ii) which is reasonably required to 


quarantee 


or 
hedae 
against the 
FASIT's 
risks 
associated 
with being 
the obliaor 
on interests 
issued bv 

e FASIT, 

E) 
contract 
rights to 
acquire 
debt 
instrument 


Ss 
described 
a 
subparagra 
ph ri B) ? 
or assets 
described 
in 
subparagra 
h (D), 
NCE) any 
reaular 
interest 


erm | 
permitt 
ed 
asset! 
shall not 
include 
any 
debt 
instrum 


interest 


in iS FASIT or by any person related to such 
older 
or anv direct or indirect interest in such a debt 
instrument. 
The vreceding sentence shall not apply to cash 
equivalents 
and to anv other investment specified in 
cele e prescribed 
y the Secretarv. 
"(3) FORECLOSURE PROPERTY 
"(A IN GENFRAT /Z2The te 
ifareclosure propert 
means property 


